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FINANCIAL RESULTS FOR THE YEAR ENDED 31 DECEMBER 2002


	PLUS EXPRESSWAYS BEATS 2002 PROFIT FORECAST



	· THE RESULTS


	

	Revenue growth of 36.3% for year 2002
	For the financial year ended 31 December 2002, PLUS Expressways Berhad (“PLUS Expressways”) saw the year-on-year revenue and operating profits increased by 36% and 57% respectively. 

The improvement in revenue to RM1.7 billion from RM1.2 billion last year was due to year-on-year traffic growth of 2.3% and the toll rate increase of 10%, which came into effect in January 2002,  as well as the toll compensation arrangement as agreed between the Government and Projek Lebuhraya Utara-Selatan Berhad (“PLUS”), a wholly owned subsidiary of PLUS Expressways. 



	Profit improved significantly
	Excluding the anticipated one-time exceptional items, PLUS Expressways posted a profit before taxation of RM735 million in year 2002, in comparison to RM28 million in 2001. Besides the increase in toll revenue, one of the major contributors to the improved earnings was the lower financing costs resulting from the completion of the debt restructuring and refinancing schemes implemented by PLUS in 2002, which has enhanced the Group’s overall financial position. 



	Profit before exceptional items exceeds forecast 
	The results for the year 2002 were in line with the forecast as set out in PLUS Expressways’s listing prospectus dated 10th June 2002. Profit before exceptional items of RM735 million was RM21 million or 3% better than the forecast of RM714 million. 
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	Traffic slightly below forecast
	Traffic volume growth of 2.3% for the full year was slightly below the 2.9% that had been forecast and we believe that this was mainly attributable to the temporary unfavourable impact of the toll rate increase in 2002 which is consistent with our past years’ experience where traffic volume growth would normally be lower in the first year of toll rate increase. Nevertheless, the lower operating expenditure and higher other income have contributed to the better profit performance.



	Stronger financial position
	Commenting on the 2002 results by PLUS Expressways, its Chairman, Tan Sri Dato’ Mohd Sheriff Kassim said “It has been an eventful year for PLUS Expressways. We restructured our debts and subsequently listed the company in July in a challenging market, further streamlined the debts in December 2002 and have now delivered on the profit forecast as set out in the prospectus. PLUS Expressways is now in a stronger financial position to face the future and also in a better position to serve its customers.”

The Group’s shareholders’ funds have improved significantly to RM2.5 billion from RM0.1 billion as at 31 December 2001 (based on proforma numbers). 


	· THE OUTLOOK


	

	New Opportunities 
	Going forward, PLUS Expressways Group will continue to focus on improving its operational and financial efficiencies while fulfilling all its obligations under the Concession. In addition to this, the Group will explore other value-added business opportunities in the toll road sector. 

 “We are currently looking at the opportunities available to us to leverage on PLUS’s expertise in operating and maintaining expressways. It is still too early to highlight any details, but we are mindful that any investment we make must be value-enhancing to our shareholders.” said Tan Sri Sheriff.
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	· ABOUT PLUS EXPRESSWAYS BERHAD



	PLUS Expressways Berhad (“PLUS Expressways”) was incorporated in Malaysia as a public company on 29 January 2002 under the Companies Act (1965) and completed the acquisition of Projek Lebuhraya Utara-Selatan berhad (“PLUS”) on 31 May 2002 through an exchange of shares whereby PLUS became a wholly-owned subsidiary of PLUS Expressways.  PLUS Expressways was listed on the Main Board of the Kuala Lumpur Stock Exchange on 17 July 2002. 

PLUS Expressways’s investment in PLUS is accounted for by the merger method, thus the financial statements for year 2002 have been prepared as if they had been in combination for the entire period.

Following the completion of the debt restructuring exercise in May 2002, PLUS’s debt level was reduced to RM7.15 billion, comprising RM5.1 billion of Bai Bithaman Ajil Islamic Debt Securities (“BAIDS”), the interest-free government support loan of RM962 million and Link Bonds of RM1.09 billion. In December 2002, the Link Bonds were refinanced with the issuance of RM2.26 billion nominal value of Bai Bithman Ajil Serial Bonds resulting in further reduction in finance cost of approximately RM1.5 billion over the tenure of the Serial Bonds.

PLUS's core business consists of the operation and maintenance of the Expressways and certain ancillary facilities such as service areas along the Expressways.  The Expressways comprise:

· the North-South Expressway, a 797-km expressway extending from the border of Thailand in the north to the border of Singapore in the south;

· the New Klang Valley Expressway, a 35-km expressway running between Kuala Lumpur and the North Klang industrial and urban area; and

· a 16-km section of Federal Highway Route 2 connecting the industrial and urban areas of Subang and Klang.




Any enquiry, kindly contact Khalilah Mohd Talha of Corporate Communications Department of Projek Lebuhraya Utara-Selatan Bhd at tel (603) 7981 8000 or email khalilah@plus.com.my[image: image4.png]
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